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WEEKLY WEATHER UPDATE:

REAL TIME PRICES:

Middling temperatures, robust 
renewable output, and falling 
natural gas spot prices have 
dragged regional prices down 
this week. In California, plentiful 
solar generation during midday 
on-peak hours has frequently 
forced prices into negative 
territory and, in turn, helped 
battery backups manage prices 
during the evening ramp. The 
result: an average of just 
$16.95/MWh for spot prices 
across CAISO over the last 
seven days. 

As expected, real-time prices have stayed 
quiet this week, averaging in the low 
$20s/MWh with help from mild weather 
and the combined output of renewable 
assets and battery units. With spring now 
a little more than two weeks away, 
however, the state of the ongoing drought, 
not only in South and West Texas but also 
in or near urban areas, becomes especially 
consequential, for it can trigger price-
destabilizing spikes in demand. Term 
prices, led by the increase in natural gas 
prices since last week, have risen in the 
front of the curve, although BY2026 is still 
trading below $50/MWh.

A sharp decline in solar and wind 
generation has nudged Day 
Ahead prices higher this week 
across the region to averages of 
$37.74/MWh in Indy Hub, 
$31.32/MWh in NI Hub, and 
$39.17/MWh in AD Hub. Real 
Time prices are uniformly higher 
than Day Ahead, averaging 
$51.06/MWh, $36.81/MWh, and 
$47.38/MWh, respectively. 
Although temperatures are 
expected to fall below average 
by the end of next week after 
starting the week near normal, 
demand revisions remain 
minimal. Stronger wind 
generation throughout the week 
should offset the cold and keep 
prices in a similar 
range.

Day Ahead prices and Real Time prices have 
diverged since last week in PJM West Hub, 
where the spread between this week’s 
averages of $41.57/MWh for the former and 
$55.18/MWh for the latter is due largely to 
unexpectedly weak wind output and thick 
cloud cover that has suppressed solar 
generation. Meanwhile, volatility has been 
less eventful in NYISO, where both Day 
Ahead and Real Time LMPs are averaging 
$61–$63/MWh across the Hudson Valley and 
NYC zones, and in ISO-NE’s WCMASS, where 
both are averaging $65–$67/MWh. Demand 
outlook looks bearish for next week 
throughout PJM and the Northeast, for 
temperatures are projected to rise into the 
70s around midweek. Strong wind 
generation in PJM and weakening heating 
load in the Northeast should also help keep 
LMPs in check.

The EIA reported Thursday morning that, for the week ending February 27, U.S. inventories 
plummeted by 132 Bcf, more than the expected drain of 122 Bcf. Total stockpiles now stand at 
1,886 Bcf, 6.5% higher since a year ago but 2.2% below the five-year average for the same week.

The NYMEX Henry Hub prompt month of April has hovered around $3.00/MMBtu this week as 
the market has weighed geopolitical risks against a fundamentally bearish domestic landscape. 
The upward pressure on futures early in the week from broader energy-sector concerns due to 
the rapidly escalating conflict in the Middle East has been offset by falling domestic demand and 
the inability of LNG export demand to reach 18 Bcf/day consistently. In the West, reassuring 
storage levels and mild weather have knocked out pricing premiums in the spot market. Over 
the past seven days, spot prices have averaged under $2.00/MMBtu at both PG&E Citygate and 
SoCal Citygate.
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During the 1-to-5-day forecast period, temperatures will be above average nationwide, 
the most pronounced warming to occur in the eastern regions of the U.S. The warming 
trend should largely persist into the 6-to-10-day forecast window, although the 
Northwest may cool down later in the period. Over the 11-to-15-day forecast period, the 
Midwest and East should be cooler than usual while the West should be warm. 
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